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Bold claim. 
 
Mobile telecoms: 
greater rent-seeking 
incentive than any 
other industry. 



Why? 
 
Only industry where 
Govt decides number 
of competitors. 
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Neither monopoly 
utility nor free market. 
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Govts decided need 
for new mobile entry... 

Firms entering: 20 

So
ur

ce
: T

hr
ee

 re
se

ar
ch

. 



AT ATDKFI

DE GR

IT

NL NL NO

PT
SE

SE
CH

UK

-12

-8

-4

0
19

99
20

00
20

01
20

02
20

03
20

04
20

05
20

06
20

07
20

08
20

09
20

10
20

11
20

12

M
ob

ile
 n

et
w

or
k 

op
er

at
or

 
m

ar
ke

t e
xi

t

…but have also allowed 
progressive exit. 

Firms exiting: 17 
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Exit not due to weak 
merger regulation. 

• Many new entrants 
quickly failed. 

• Other entrants 
struggled to grow. 



Incumbent incentive to 
frustrate competition. 
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Usual regulatory trend: 
incumbent v. entrant.  

• Spectrum licensing 
• Mobile call termination 
• Mobile number 

portability 
• International roaming. 
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Source: Ofcom. 

Mobile call termination: 
99% regulated cut.  

1991 Oftel 
decision 

1997 Oftel 
decision, 
referred to MMC 

2001 Oftel 
decision 

2003 CC 
recommendation 

2004 Ofcom 
decision 

2007 Ofcom 
decision, referred 
to CC 2011 Ofcom 

decision, referred 
to CC 2009 EC 

recommendation 



Need concerted pro-
competitive effort. 

• EU policy 
• National Govt policy 
• NRA decisions 
• Competition appeals. 



Thank you. 
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